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TAGS: EAGR, ETRD, AS 

SUB J : PROMOTION OF AUSTRALIAN BEEF IN U.S. 

1 . DURING THE QUESTIONS WITHOUT NOTICE PERIOD IN THE HOUSE 
OF REPRESENTATIVES, THE DEPUTY PRIME MINISTER AND MINISTER 
FOR RESOURCES AND TRADE, MR. ANTHONY WAS ASKED TO COMMENT 
ON THE STATEMENT MADE BY MR. VANIK, CHAIRMAN OF U.S. 
CONGRESSIONAL SUB-COMMITTEE ON TRADE, THAT AUSTRALIA 
SHOULD EMBARK ON A PUBLIC RELATIONS CAMPAIGN IN THE U.S. 

TO SELL MORE AUSTRALIAN BEEF. THE MINISTER WAS ASKED 
IF SUCH A CAMPAIGN WOULD BE HELPFUL TO AUSTRALIAN BEEF 
PRODUCERS. 

2. MR. ANTHONY SAID HE WAS AWARE OF THE REPORT. BUT DOUBTED 
IF PROMOTION WOULD DO ANY GOOD AS SHIPMENTS WERE RESTRICTED 
TO 301,000 MT UNDER THE V.R. AGREEMENT. HE SAID THERE WAS 

NO QUESTION THE QUOTA WOULD BE FILLED. HE DID ADD THAT THERE 
WERE SOME PROSPECTS OF RELAXATION OF THE QUOTA AS CATTLE HERDS 
IN THE U.S. WERE DECLINING AND PRICES OF MANUFACTURING 
QUALITY BEEF HAD BEEN INCREASINGLY SHARPLY IN RECNET WEEKS. 
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3. COMMENT: THE AUSTRALIAN MEAT AND LIVESTOCK CORPORATION 
HAS HAD A LONG STANDING POLICY OF NOT UNDERTAKING ANY DIRECT 
PROMOTION ON THE U.S. MARKET FOR AUSTRALIAN BEEF. THE 
GENERAL FEELING HAS BEEN THAT SINCE THIS BEEF IS USED 
MOSTLY FOR MANUFACTURING PURPOSES, AND VERY LITTLE, IF 

ANY IS SOLD AT DIRECT RETAIL, ANY PROMOTION WOULD DO LITTLE 
GOOD. IN FACT, AMLC OFFICIALS HAVE FELT PROMOTION COULD BE 
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COUNTER-PRODUCTIVE AS IT WOULD TEND TO STIR-UP MORE PRODUCER 
RESISTANCE IN THE U.S. IT'S NOT KNOWN IF AMLC WILL CHANGE 
THEIR POLICY ON PROMOTION, BUT IT WOULD APPEAR THAT THE 
CURRENT POLICY MAY BE THE BEST FOR ALL PARTIES. 

ALSTON 
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